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1. THE ARBITRATION WITH THE GRZ OVER CONTRACT CANCELLATION WAS 
FILED ON AUGUST 30, 1974 IN LONDON, HOWEVER, GRZ HAS TO RESPOND 

AND SELECT ITS ARBITRATOR THEN INTERNATIONAL CHAMBER OF COMMERCE 
WILL SELECT A THIRD ARBITRATOR. IT COULD EASILY BE THE END 
OF THE YEAR BEFORE ARBITATION COMMENCES. HOPE CGRZ WILL NEGOTIATE 
A SETTLEMENT BEFORE ARBITRATION. 

2. TAW'S CREDITORS' MEETING WENT AT BEST REASONABLY WELL. 

TAW PRESIDENT, THOMAS A. WOOD, DID NOT AGREE TO HIS RESIGNATION 
NOR AN ESCROW OF US TAW FUNDS IN THE AMOUNT OF DOLS 500,000 TO BE 
CONTROLLED BY CREDITORS. THESE WERE TWO CONDITIONS PRECEDENT 
TO A STAND-BY AGREEMENT ON DEFAULTED OBLIGATIONS. THEREFORE, 
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AGREEMENT. THE PRINCIPAL LENDERS HAVE A PLEDGE OF 88 PER. OF 
TAW LIBERIA IN SECURITY FOR THE LATEST LOAN. THE PRUDENTIAL 
LIFE, GUARANTEED BY OPIC, OWN 22 PER. OF TAW LIBERIA. PRUDENTIAL 
HAS REQUESTED OPIC TAKE OUT UNDER GUARANTEE AGREEMENT. WHEN 
OCCURS, OPIC WOULD OWN THE REMAINING 22 PER. OF TAW LIBERIA. 

3. THE FINANCIAL SITUATION IS POOR AT BEST 50 PER. ON THE DOLLAR 
FOR DEBT HOLDERS. THE OPERATION IS NOT VIABLE UNDER PRESENT 
MANAGEMENT. THE OPERATION HAS SOME CLEAR MERIT AND VALUE 
AS AN ESTABLISHED BUSINESS; HOWEVER IT NEEDS NEW SPONSORSHIP 
AND MANAGEMENT. WE ARE CONSIDERING VARIOUS AVENUES TO 
RESOLVING THIS. 

4. FRANK SAVAGE SEEMS TO BE TAKING SOME GOOD STEPS AND HE HAS 
OUR SUPPORT IN THEM. STILL NEEDS TO CUT MORE WEST AFRICAN OVER- 
HEAD AND CLOSE NEW YORK OFFICE. 

5. SORRY FOR CLOSE-TO-VEST BUT THE SITUATION IS IN FLUX AND ANY 
LEAK OF CONDITION COULD BE HARMFUL TO TAW AND U.S. G. INTERESTS 
AND THE ARBITRATION AND PROCEEDS FROM IT. 

6. I HAVE SPOKEN WITH AMBASSADOR WILKOWSKI ON HER VISIT HERE 
LAST WEEK. 

7. BEFORE WE TAKE ANY STRONG ACTION WOULD CERTAINLY LET YOU KNOW 
IN ADVANCE AS WELL AS OTHER PRINCIPAL POST. KISSINGER 
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